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FURTHER REPORTAGE CN BONN ECONOMIC SUMMIT 





Political Declaration 
0W031102 Tokyo KYODO in English 1023 GT 3 May 85 
[By Shiro Yoneyama] 


[Text] Bonn, May 3 KYODO — Leaders of seven leading industrialized democracies adopted 
a seven-point political declaration on the 40th anniversary of the end of World War II 
Friday, emphasizing postwar reconciliation and their support for arms contro] talks 
between the United States and the Soviet Union. 


The declaration on the second day of a three-day annual economic summit also spelled out 
their determination to produce a peaceful climate conducive to reunification of the two 
Koreas. Reflecting upon the lessons of the last war, the leaders of host West Germany, 
the United States, Japan, Canada, Britain, France, Italy, and the European Community 
(EC) stated in the declaration that their trilateral solidarity is guaranteeing peace 
and stability in the world. 


Chancellor Helmut Kohl, the host of the Bonn summit, Presidents Ronald Reagan of America 
and Francois Mitterrand of France, Prime Ministers Yasuhiro Nakasone of Japan, Margaret 
Thatcher of Britain, Bettino Craxi of Italy and Brian Mulroney of Canada and Jacques 
Delors, president of the EC Commission, spent Friday morning discussing details of the 
final draft. 


The 11th annual summit opened here Thursday evening with the leaders and their foreign 
and finance ministers in attendance. In the political declaration, part of which was 
hammered out at the summiteers’ Friday evening talks on the Soviet leadership, U.S.- 
Soviet arms control talks and the Reagan administration's Strategic Defense Initiative 
(SDI), the world leaders hailed the start of arms control talks in Geneva and called on 
Moscow to react to American proposals constructively. 


As anticipated before the summit began, the declaration made no mention of the SDI, 
commonly known as the “star wars" program, reflecting strong reservations about the 
space-based defense system particularly from France which is making a counterproposal 
for a similar technological project called "Eureka (European research coordination 
agency). The political declaration also referred to the problems of developing coun- 
tries and new non-aligned states, and democratic values like freedom and justice shared 
by the industrialized democracies. It led the summit participants to move on to crucial 
economic and trade issues, including a new round of multilateral trade negotiations. 
Despite a series of bilateral talks Thursday in an attempt to win French agreement to 
fix a date for a new trade round, President Mitterrand is still refusing to budge on the 
trade talks. 


Chancellor Kohl agreed with President Reagan in their Thursday meeting that new global 
trade negotiations under the General Agreement on Tariffs and Trade (GATT) should start 
early in 1986 to fight escalating protectionism. Prime Minister Nakasone won a similar 
nod from the West German host during two rounds of talks Tuesday and Wednesday as part 
of his official visit to West Germany. France has argued that monetary reform should be 
carried out if the United States, Japan and other supporters of a new trade round need 
its backing. 
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Statement on East-West Talks 
LD031142 Hamburg DPA in German 1051 GMT 3 May 85 


[Text] Bonn, 3 May (DPA) — On 3 May, in a joint declaration, the participants at the 
Bonn economic summit spoke in favor of peace and disarmament and stressed their readi- 
ness for dialogue at the highest level on the differences between the East and West. 


In the declaration, which was issued to the press in Bonn by Federal Foreign Minister 
Hans-Dietrich Genscher, the state and government heads of the Federal Republic, France, 
Italy, Japan, Canada, Britain, and the United States, as well as the president of the EC 
Commission, pay tribute on the eve of the 40th anniversary of the end of the war to all 
victims of inhumanity, repression, and tyranny. 


With reference to what is set forth in the UN Charter, they stress that all states have 
a common responsibility for the preservation of world peace. They themselves are reso- 
lutely determined to maintain peace and thereby protect their democratic freedoms. 


They support the maintenance and strengthening of a stable military balance at the low- 
est possible level of armed forces, whereby they neither seek superiority, nor neglect 
their defense. They are willing to conduct a dialogue at a high level on the deep- 
rooted differences that divided the East and West. 


In the statement, which was issued at an international press conference, the seven 
states attending the Bonn summit and the EC strongly support a’l efforts "for strength- 
ening peace and improving deterrence through negotiating significant reductions in 
existing nuclear weapons arsenals, limitations on conventional weapons, and a ban on 
chemical weapons, and for lessening the danger of conflicts." 


They welcome the start of the U.S.-Soviet arms control negotiations and praise the 
“positive proposals by the United States." They urgently call on the Sovict Union to 
behave positively and constructively in order to be able to achieve important agreements 


Genscher stressed that the political declaration was agreed on unanimously and without 
problems. He sees this as proof of the agreement among the seven participating states 
in their political aims and as an encouraging start to the series of talks. 


U.S. ‘Isolated’ on Embargo 
AU031149 Paris AFP in English 1143 G@{T 3 May 85 
[Text] Bonn, May 3 (AFP) — The United States was isolated today at the Western summit 
here on the issue of Nicaragua in the wake of its total trade embargo against the 


Central American country, but the other six delegations attending refrained from 
condemning it. 


West German Foreign Minister Hans-Dietrich Genscher told newsmen: “The Western furopean 
nations are not inclined to impose economic sanctions in any matter” against Managua. 

Mr Genscher recalled that Western Europe preferred working out Central American problems 
in conjunction with the Contadora Group, comprising Mexico, Venezuela, Colombia, and 
Panama. He said the United States "did not solicit support, and therefore, no country 
gave its support.” 
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A French official said the U.S. decision announced here Wednesday just ahead of Presi- 
dent Ronald Reagan's arrival, was discussed at length during today's morning session 
at the summit. He confirmed that the United States was isolated on this issue. 


Nakasone Discusses Fiscal Policy 
0W031520 Tokyo KYODO in English 1423 GMT 3 May 85 
[By Shiro Yoneyama] 


{Text} Bonn, May 3 KYODO -- Prime Minister Yasuhiro Nakasone told an annual economic 
summit Friday Japan does not intend to employ fiscal policy to stirulate domestic demand 
despite suggestions from the United States. Rather, the Japanese leader said his 
goverument plans to deregulate bureaucratic red tape and carry out the first compre- 
hensive tax reform in 32 years. Nakasone explained the Japanese economic and trade 
policy to leaders of host West Germany, the United States, Britain, France, Italy, 
Canada and the European Community (EC) at a summit session Friday morning on economic 
and trade isywes, senior Japanese officials said. 


The summiteers began debate on economic matters after adopting a political declaration on 
the 40th anniversary of the Second World War deploring the division of Europe and 
Korea and welcoming U.S.-Soviet arms control negotiations in “Geneva. 


The prime minister said Japan cannot comply with requests from the United States 

and other countries for stimulating domestic demand via increased public spending because 
of an already high portion of public expenditures in relation to the nation's gross 
national product. Despite Japan's record trade surplus of over 44 billion dollars in 
1984, Nakasone told the summit delegates, there has been a sizable outflow of long-term 
capital from his country, primarily to America. 


"The Japanese people are rich, but their government is poor," a Japanese source 

quoted the premier as saying during the economic and trade debate. WNakasone argued that 
his pro-business government is in the throes of administrative reform and privatizing the 
telecommunications and tobacco monopolies. He added that steps are being taken to get 
rid of the deficit-ridden Japanese national railways. 


West German Chancellor Helmut Kohl and U.S. President Ronald Reagan called on Japan 
to open its market wider to imports in their talks with Nakasone prior to the start 
Thursday evening of the Bonn summit, the Lith in a series of annual gatherings since 
1975. Koh’ also has said his government will resist pressures from the United States 
and other countries to use tax cuts as a way to stimulate the domestic economy. 


Nakasone told the Friday morning summit session that Tokyo is implementing measures 
to remove trade barriers to the Japanese market and is considering taking additional 
steps to internationalize the yen and liberalize the nation's capital market, the 
Japanese officials said. The premier also reiterated Japan's strong support for the 
start in early 1986 of a new round of global trade negotiations under the auspices of 
the General Agreement on Tariffs and Trade (GATT) to counter protectionist moves, 
including a U.S. bill to impose a surcharge on imports, in effect from Japan. 


Apparently aware of France's oft-repeated reluctance to fix a starting date of a 

new trade round, the Japanese officials said later, Nakasone cautioned other summit 
member countries against putting too much emphasis on agriculture as a field to be 
covered by the proposed round. Services and high technology are other potential fields 


to be involved. 
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"It is necessary to balance all items to come under study" at a new round, the Japanese 
premier added. 


French President Francois Mitterrand has insisted on parallel talks on a new round and 
monetary reform. The Reagan administratior says it is ready to agree to a monetary con- 
ference, but is against France's second "Bretton Woods" proposal aimed at complete 
overhaul of the present international monetary system. In the summit session, Mitterrand 
pointed to the need for measures to prevent volatile moves of major currencies. The 
view was shared by Jacques Delors, president of the EC Commission, who said exchange 
rates between currencies could be stabilized by setting up a target zone for 
fluctuations. 


West German Chancellor Helmut Kohl called on the United States to continue its efforts 
to reduce the country’s budget deficit. He said high U.S. interest rates and the 
budget deficit have affected the economies of developing countries. 


In the political declaration, the summit leaders threw support behind the United 
States’ “positive proposals” for arms control talks with the Soviet Union and called 
on Moscow to “act positively and constructively” to reach agreement. 


France Refuses To Sign Communique 
AU031722 Paris AFP in English 1713 GMT 3 May 85 


{Text} Bonn, May 3 (AFP) — France today refused to sign a draft final communique ;t 
the industrial summit here giving 1986 as the starting date for a new round of inter- 
national trade tarrif-cutting talks, French spokesman Michel Vauzelle said. The 
draft final communique was intended to cover the work of the continuing summit of 
seven leading non-communist industrialised countries here, and the proposed round of 
trade talks is due to be held under the auspices of the General Agreement on Tariffs 
and Trade (GATT). 


West German Chancellor Helmut Kohl, who is chairing the summit, has sent the problem 
back for further examination tomorrow by the heads of delegation. France is relatively 
isolated on the question of a timetable for the trade talks. Most of the countries 

at the summit agree with the United States that the GATT talks should be launched 
quickly. France holds that undue haste would be a mistake, having argued recently 

that any such negotiations should be satched by a parallel conference on new monetary 
arrangements for the world economy. 


More on French Refusal 


AU031937 Paris AFP in English 1841 GMT 3 May 85 


{Text] Bonn, May 3 (AFP) — Mr Vauzelle said it was “too soon" to tell if a compromise 
could be reached in talks here tomorrow. He added that prior to the establishment of 

a timetable for GATT negotiations, French President Francois Mitterrand wanted a meet ing 
of experts to discuss the content of and the number of participants in future trade 
talks. France believes that GATT, where developing countries have a voice, should 
determine the detaile of resumed multilateral trade talks, not the seven-zember summit 
of industrialized nations, West German spokesmen Peter Boenisch added. 


The French announcement came as the United States, through its secretary of state, 
George Shultz, was warning that it would undertake trade negotiations on its own regard- 
less of the contents of the final statem-nt here. 
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One way or another, Mr Shultz vowed, there will be trade talks next year. Canadian 
Prime Minister Brian Mulroney, meanwhile, proposed a compromise that would expand the 
scope of subjects that could be discussed in a new GATT round, Canadian Foreign 
Minister Joe Clark announced. The negotiations, Mr Clark explained, could focus 

on subjects besides agricultural trade, an issue the French find extremely sensitive. 


Analysts here said French objections to the final communique appeared to reflect 
anxiety over the possibility that a lowering of trade barriers could threaten the 
European Economic Community's Common Agricultural policy. That policy, said 

Mr. Vauzelle today, "is an edifice that we shall defend tooth and nail.” 


Craxi Addresses Summit Leaders 
AUO31928 Rome ANSA in English 1910 GMT 3 May 85 


[Text] (ANSA) Bonn, May 3 — Italian Prime Minister Bettino Craxi urged moves to 
ensure “parallel progress” in the trade liberalization effort and monetary stability 
in his remarks to the Western economic summit in Bonn today. He suggested preparing 
the field for more liberalized world trade and opening the markets in countries which 
still keep import barriers erected. 


At the same time, Craxi argued, moves to give greater stability to money markets and 
make sure that monetary and financial systems work well should be speeded up. from 
these considerations, Craxi dwelt on the need for achieving “parallel progress” in 
the fields of trade and monetary affairs. 


The preliminary condition, Craxi argued, is that industrialized nations coordinate 
their policies better for the sake of assuring a “sufficiently” high growth rate and 
moving out of the stage of recovery and into the field of expansion. Economic 
growth must, however, extend to developing countries, whose markets must be 
developed at a faster pace, Craxi insisted. Craxi urged the seven Western economic 
giants to signal their willingness to support development programs to Third World 
nations. This, he argued, is the premise for expanding world trade in a stable 
monetary atmosphere. 


An added bonus from well-planned and well-coordinated trade and monetary policies, the 
Italian Government leader pointed out, will be the consolidation of democratic system 
on Third World nations which, like those in Latin America, would like to play an 

active role in the Western development model. He appealed for “special regard" for the 
neediest Third World nations, particularly nations in Africa's Sub-Sahara region beset 
by drought and famine. Craxi also unveiled Italy's own economic achievements in the 
course of 1984, highlighting renewed economic growth that surpassed 2.5 percent to 
become one of the highest in Europe. 


Secondly, Craxi disclosed not without pride that the inflation rate had fallen four 
points although it was still hovering at high levels, Industrial investments grew, he 
said, mainly in the manufacturing areas of machinery and equipment. 


The foremost problem receiving priority attention f-om (?Italian authorities) today, 
the prime minister added, is unemployment, whose rate is still over ten percent despite 
a slight decline and which is most directly [words indistinct] job-seeking youths. 


The second major problem [words indistinct] by the persistently high public deficit, 
two-thirds of which stems from interest that must be paid on debts accumulated 


through the years. 
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Thatcher Attacks Critics 
LD031751 London PRESS ASSOCIATION in English 1648 GMT 3 May 85 
[By Steve Levinson, PA economics correspondent, and Geoff Meade, PA staff reporter] 


{Text} Mrs Thatcher today used the seven-nation Bonn summit to attack criticism of 
her economic policies -- and to reaffirm her belief in “honest money.” 


Her remarks came after the Conservatives’ poor showing in the loce! elections and 
a strong critique on government policy from Energy Secretary Mr Peter Walker. 


At the summit tocay Mrs Thatcher said all che countries present agreed there should be 
no change in economic strategy. Although she was addressing the Bonn heads of govern- 
ment, her remarks were also clearly aimed at a home audience. The seven were agreed 
that “we should pursue honest money policies and get inflation down and employment 
up,” said Mrs Thatcher. Every country was attempting to keep down public spending 
and control government deficits, she stressed. 


The prime minister appeared to be showing that her financial policies were being 
pursued not only in Britain, but throughout the West, and that there was no desire 
among the seven to change them. Officials said there had been no calls at the summit 
for reflati-n to boost growth, especially in Europe. Mrs Thatcher said her aim was 
to pursue policies which could be sustained over years and were economically sound. 
But she admitted there was “a paradox" — after four years of growth in Britain, 
with record output and living standards, unemployment was also at record levels. 
This did not seem to happen in the United States or Japan, where markets were more 
flexible, people more willing to move, jobs and wage costs less rigid. 


In Britain and Europe technology was handled less well, while unemployment benefits 
were more generous, she said. The gap between earnings for those in work, and 
benefits for thove out of work had to be increased, said Mrs Thatcher. Regulations 
hindering business were being reduced but there were far too many left, she added. 
Mrs Thatcher said her government was trying to emulate U.S. tax reforms to create 
an “enterprise culture.” 


Observers saw her statement as an immediate reaffirmation of her economic policies, 
after Thursday's record unemployment figures, poor election results and Mr Walker's 
speech. In essence, she re-stated her monetary policies and made it clear greater 
enterprise not reflation was needed to improve Britain's economic performance. 
Earlier, the prime minister shrugged off the election results — officials said she 
was “not duly concerned." As to Mr Walker's speech, the officials still insisted 
Mrs Thatcher had not read it and reports of its contents were likely to be much 


exaggerated. 


The foreign ministers in Bonn, including Sir Geoffrey Howe, today turned their 
attention to the problem of drug abuse, raised by Mrs Thatcher at a dinner on 
Thursday night. Sir Geoffrey said tougher legislation to deal with traffickers 
was on the way in Britain and stressed the importance of government's seizing 

the assets of convicted drug-runners -- so international cooperation to trace them 
was desirable. The foreign ministers agreed that their officials would draw up 
concrete proposals for action, to be submitted at the next summit or some interim 
meeting. 
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France To Compromise on CATT 
LD041027 Hamburg DPA in German &3~1 GMT 4 May 85 


[Excerpts] Bonn, 4 May (DPA) — The Federal Government is encouraged by the meet ing 
of the state and government heads of the seven leading industrialized nations to con- 
tinue its domestic policy discussion on greater differentiation in wage sgreenents 

in the future on a regional and branch basis. At the same time, German delegation 
circles said on Saturday during the last summit session that a compromise with France 
on procedure for the start of a new GATT round on the liberalization of world trade 
has moved closer. 


The French, it was said, agreed that a preliminary conference at the state secretary 
level should begin this year where the subjects and further procedure for the actual 
GATT would be determined. There is thus no dispute in the drafting of the final 
communique about whether the subject of European agricultural policy should be on 
the agenda, which is demanded by Washington but is at present rejected by France. 
Here, careful consideration at the preliminary conference is required. 


It is still unclear whether france will agree to a binding date for the GATT 
round. The plenary session has five formulation proposals, whereby the extreme 
positions are represented by calls for “as soon as possible” and “at the start of 
1986 without preconditions.” 


The communique will also make it clear that the reduction of trade restrictions must 
be stepped up. The summit should provide an impetus to improve world trade and 
counter political instabilities. Japan, it was said, has recognized that it can no 
longer get by with “well-intentioned declarations of intent” on opening up its markets 
to foreign goods. U.S. President Reagan also made it clear that he is unequivocally 
against U.S. import duties. But he has to go along with Congress on this. 


Leaders Agree On CATT Round 
0W041331 Tokyo KYODO in English 1318 GMT 4 May 85 


[Text] Bonn, May 4 KYODO -- Leaders of seven industrial democracies wound up their 
llth summit meeting Saturday after agreeing to start a new round of international 
trade talks “as soon as possible.” 


The leaders of Japan, the U.S., Canada, West Germany, Britain, France and Italy 
reached this compromise in their last-minute effort at the closing session of the 


three-day summit. 


An economic declaration worked out by the summit said the seven “strongly endorse the 
agreement reached by the OECD (Organization for Economic Cooperation and Development) 
ministeriai council (in April) that a new GATT (General Agreement on Tariffs and Trade) 
round should begin as soon as possible.” 


"Most of us think thie should be in 1986," the declaration said. 


The economic declaration consisted of a preface and five paragraphs dealing with 
growth and employment, relations with developing countries, multilateral trade 
talks and the international monetary system, environmental policy and scientific and 
technological cooperation. 
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Craxi Views East-West Affairs 
AUOS1514 Rome ANSA in English 1508 GMT 4 May 85 


[Text] (ANSA) Bonn, May 4 -- East-West affairs was the major topic of conversation 
between Italian Prime Minister Bettino Craxi and West Cerman Chancellor Helaut Koh! 
when they met om the fringe of the Western economic summit in Bonn iast night. Both 
men stressed the necessity of keeping communication lines active between East and 

West. Craxi, according to diplomatic sources, briefed Kohl on a recent letter he 
received from Soviet leader Mikhail Gorbachev and East German President Erich Honecker's 
revent visit to Rome. The twe events were taken as “apertures” that both men con- 
sidered “useful for the sake of detente.” 


Craxi and Kohl aleo discussed the outlook for EC summit talks in Milan at the end of 
June and their chance of promoting the European unification process. The Italian 
Government leader bed a work breakfast this sorning with French President Francois 
Mitterrend. The two men discussed the possible outcomes of the ongoing summit talks 
and called for “belanced solutions” that were “acceptable” to all sides. During a 
brief summit recess later in the morning, Craxi conferred with U.S. President Ronald 


Reagan. 
Craxi Discusses Gorbachev Letter 
AU041944 Rome ANSA in English 1933 GT 4 May 65 


[Text] (ANSA) Bonn May 4 — The letter Soviet leader Mikhail Gorbachev sent Italian 
Prime Minister Bettino Craxi a few days ago contains “a Soviet comment on the state 
of U.S. -Soviet arms control] talks in Geneva" and outlines “the way to fo.low to 
avoid a paralysis of negotiations in all three baskets: intermediate-range nuclear 
weapons, strategic arms and the Strat.(c Defense Initiative,” Craxi revealed today. 
Speaking with reporters, Craxi said the letter is a “worried reflection” at the end 
of the first stage of Geneva talks that wound up on April 23. Gorbachev's message, 
which Craxi considers “personal” and whose contents he will keep “reserved,” raised 
"interest" among the leaders of the seven most industrialized nations meeting in 
Bonn, he said. 





Craxi spoke of the message during his bilateral talke with the other leaders during the 
summit. "Moscow's position is well known,” Craxi said, “It wants Washington to give 
up ite Strategic Defense Initiative research program.” The Italian leader added that 
the message “is not exactly a repetition of this position....It discusses the nature 
of the link and relationship between offensive and defensive weapons existing or 
possible in the future.” 


Craxi said the other leaders acknowledged the information Craxi gave them and U.S. 
President Ronald Reagan said he wanted greater clarification which Craxi said he 
would give him in writing. 


in speaking with reporters, Craxi replied to questions on the Italian position on 
the American proposal for participation in the SDI. Craxi said “it was not dealt 
with in an in-depth manner.” Craxi also recalled that “Italy's interest, at the 
current time, leans towards a form of cooperation which allows access to knowledge 
of what can develop from the research program — a participation which leads use to 
the heart of the initiative.” 


Asked whether the government is aware of contacts under way between the American 
administration and Italian firms, the prime minister said “if come companies win 
contracts, we will not oppoee it.” Craxi recalled the importance the Reagan adminie- 
tration attributes to cooperation in Italy, “already well under way and fruitful in 
the battle against drugs and organized crime.” 


az... __ VV——— 
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Mitterrand Press Conference 


AU041836 Paris AFP in English 1829 GMT 4 May 85 


iText}) Bonn, May 4 (AFP) -— French President Francois Mitterrand today said he had 
told President Ronald Reagan that France will not take part in the U.S. Strategic 
Defense Initiative (SDI), although the programme's “technological aspect” vas 
“interesting.” 


In other comments he acknowledged that he had been “absolutely isolated” at the 
three-day summit of leaders from the West's top seven industrialised countries in his 
refusal to allow a firme date for new multilateral trade talks. 


In a news conference after the meeting, President Mitterrand said that he hed not been 
assured of “obtaining what interests France and Europe” would “2 “conceded” by the 
United States in the present state of the “star wars” programe. 


He disclosed that during his meeting with Mr. Reagan here oa Thurcday, the U.S. leader 
had used, in English, the term “sub-contractors” to describe the role of European 
countries invited to join the initiative. 


Referring to the strategic aspect of the SDI, President Mitterrand said: “It is good 
to take care of the future, but the responsibilities of the present sust also be 
assured.” 


He also gave three reasons for his decision to oppose Mr. Reagan's desire to fix a fire 
date for new talks in the General Agreement on Tariffs and Trade (CATT): 


— To defend the European Common Agricultural Policy and french farmer, 
— To seek “consultations” with developing countries before any GATT talks, 
~~ “At the same time” to seek talks aimed at reforming the international sonetary systes. 


He admitted that he had been “absolutely isolated” at the summit, but stressed: “to be 
alone in Bonn does not sean being alone in the world.” 


There had been some signs of change in the Italian position, he said: “At the start, 
it was six against one, but as time went on, it became five and a half” against one. 


Questioned as tc the state of the Franco-German alliance, after West German Chancellor 
Helmut Kohl had backed the U.S. stance on the £DI and GATT, Mr. Mitterrand said that 
ties between Paris and Bonn “are based on a good and solid sutual realises, but the 
interests (of brother countries) are not automatically identical.” 


In other comments, the French president said he did not approve of the U.S. decision 
to launch an embargo against Nicaragua. “I do not think thet it is the best method,” 
he declared, ruling that his government would continue to send “humanitarian” aid to 


Nicaragua. 


His judgement of the summit was that it had generated “sany positive elements,” despite 
the disagreements. “What unites us is stronger than what separates us," he said. 
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*"Text* of Economic Declaration 
04041709 Tokyo KYODO in English 1520 G4T 4 May 85 


[Text] Bonn, May 4 KYODO -- Following is the full text of an economic declaration 
issued at the end of the seven-nation Bonn summit: 


The Bonn Economic Declaration Towards Sustzined Crowth and Higher Employment 

1. Conscious of the responsibility which we bear, together with other governments, 
for the future of the world economy and the preservation of natural resources, we, 
the heads of state or goverment of seven major industrial nations and the president 
of the commission of the European Communities, meeting in bomn from 2 to 4 May 1985, 
have discussed the economic outlook, problems, ond prospects for owr countries and 
the world. 

2. World economic conditions are better than they have been for a considerable time. 
Since we last wet, further progress has been achieved in bringing down inflation and 
strengthening the basis for growth. The recovery in the industrial countries has 
begun to spread to the developing world. The debt problems of developing countrics, 
though far from solved, are being flexibly and effectively addressed. 

3. Nevertheless. our countries .:i11] face important challenges. Above all, we need: 
— to strengthen the ability of our economies to respond to new developments; 

— to increase job opportunitics; 

— to reduce social inequalitics; 

— to correct persistent economic imbalances; 

— to halt protectionsia; and 

— to improve the stability of the world monetary system. 

4. Our discussion of these challenges have led ws to the following conclusions: 

(A) The best contribution we can make to « lasting new prosperity in which all 
nations can share is unremittingly to purswe, individually in our own countries and 
co-operativel~ together, policies conducive to sustained growth and higher employment. 


<8) The prosperity of developed and developing cowntries hes become increasingly 
linked. de will continue to work with the developing cowntries in a spirit of true 


partnership. 


(C) Open multilateral trade in essential to global prosperity and we urge an early 
and substantial reduction of barriers to trade. 


(E) We seek also to make the functioning of the world monetary system more stable 
and more effectove. 
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(E) Economic progress and the preservation of the natural environment are necessary 
and mutually supportive goals. Effective environmental protection is a central element 
in our national and international policies. 


1 wvrowth and Employment. 


5. In order to sustain non-inflationary growth and higher employment, we have agreed 
that: 


— We wiil consolidate and enhance the progress made in bringing down inflation. 


— We will follow prudent, and where necessary strengthened monetary and budgetary 
policies with a view to stable prices, lower interest rates and more productive 
investment. Each of our countries will exercise firm control over public spending 
<n order to reduce budget deficits, when excessive, and, where necessary, the share 
of public spending in gross nationai product. 


— We will work to remove obstacles to growth and encourage initiative and enterprise 
SO as to release the creative energies of our peoples, while maintaining appropriate 
social policies for those in need. 


— We will promote greater adaptability and responsiveness in all markets, particularly 
the labor market. 


— We will encourage training to improve occupational skills, particularly for the 
young. 


— We will exploit to the full the opportunities for prosperity and the creation of 
permanent jobs, provided by economic change and technological progress. 


6. Building on these common principles, each of us has indicated the specific 
priorities for national policies. 


-- The Presidenc of the United States considers it essential to achieve a rapid 

ane appreciable cut in public expenditures and thus a substantial reduction in the 
budget deficit. He stresses also the need for further deregulation and for a reform of 
the tax system aimed at encouraging the efficient use of resources and stimulating new 
saving and investment. 


-- The president of the French Republic stresses the need to continue bringing down 
inflation, to modernize the means of production and to improve employment, to control 
public spending and to combat social inequality. In that context he attaches high 
priority to education, research and investment in high technologies with a view to 
sustained growth. 





— The Government of the United Kingdom will continue to work to reduce inflation and to 
create the conditions for sustained growth. It will continue to keep public spending 
under strict control and maintain monetary discipline. It will promote the development 
of small and medium-sized businesses and advanced technological industries, and 
encourage initiative and enterprise and the creation of new job opportunities. 


— The Government of the Federal Republic of Germany attaches high priority to 
strengthening the flexibility and vigor of the economy in order to achieve a lasting 
improvement in growth and to create new jobs. Small and medium-sized businesses shoulc 
be especially encouraged as well as high technologies. It will continue to reduce the 
claims of the public sector on the economy, the budget deficit and the burden of 


taxation. 
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— The Government of Japan considers it essential to persevere with its policy of 
budgetary discipline and strengthening market functions, particularly with a view to 
fostering investment. It intends to achieve further progress in deregulating financial 
markets, promoting the international role of the yen, facilitating access to markets 


and encouraging growth in imports. 


-- The Italian Government gives priority to the further reduction of inflation and of 
the public deficit, while sustaining growth and investment. Particular emphasis will 
be put on incentives to create small and medium-sized industries, especially in the 
field of high technology, and to promote employment, especially for young people. 


— The Government of Canada will focus on promoting investment and creating jobs in 

the private sector, on removing obstacles to sustained non-inflationary growth, on 

reducing the budget deficit and on restraining government expenditures. It will 
encourage entrepreneurial activities, with emphasis on the small and medium-sized 
business sectors. 


— The commission of the European Communities attaches high priority to completing a 
genuine internal market without barriers, which will eliminate rigidities and generate 
fresh economic growth on a Community-wide scale. A strengthened European monetary 
system and closer economic convergence will further serve this end. 


By pursuing these volicies we will not only address our domestic problems, but at the 
same time contribute to an enduring growth of the world economy and a more balanced 
expansion of international trade. 


II. Relations With Developing Countries 


7. Sustained growth in world trade, lower interest rates, open markets and continued 
financing in amounts and on terms appropriate to each individual case are essential 

to enable developing countries to achieve sound ¢rowth and overcome their economic 

and financial difficulties. Flows of resources, including official development 
assistance, should be maintained and, wherever possible, increased, especially to the 
poorer countries. In particular, more stable long-term finance, such as direct invest- 
ment from industrial countries, should be encouraged. We welcome longer-term debt 
restructuring agreements between debtor countries and commercial banks. We continue 
to stand ready, where appropriate, to negotiate further multi-year reschedulings of 


debts to governments and government agencies. 


8. We continue to encourage the constructiv2 dialogue with the developing countries 
in the existing international institutions with a view to promoting their economic 
development and thereby their social and political stability. We emphasize the 
crucial role of, and the improved cooperation between, the International Monetary Fund 
and the World Bank group in supporting policies by debtor countries necessary to 
strengthen the confidence of domestic and foreign creditors and investors, to mobi- 
lize domestic savings and to ensure efficient use of resources and sound long-term 
development. We agree to work to ensure that these institutions are equipped with 
the necessary resources and instruments, and we stand ready to discuss an increase in 
the resources available to the World Bank which may be necessary in the coming years. 
We remain concerned over the particular problems facing a number of developing 
countries that are neither among the poorest nor foremost among the group of major 
debtors. We agree that consideration should be given to easing the financial con- 
straints of these countries on a case-by-case basis. 
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9. We are deeply concerned about the plight of African peoples who are suffering from 
famine and drought. We welcome the positive response from our citizens and from private 
organizations, as well as the substantial assistance provided by the governmerts of many 
countries and the establishment by the World Bank of the special facility for Subsaharan 
Africa. We shall continue to supply emergency food aid. In addition, we shal! inten- 
sify our co-operation with African countries to help them develop their economic poten- 
tial and a long-term food strategy, based on their own agricultural programes. We are 
prepared to promote increases in food production by supplying agricultural inputs such 
as seed, pesticides and fertilizers, within the framework of agricultural development 
project= We agree upon the necd to improve the existing early warning systems and 
improve transportation arrangements. Political obstacles in the countries concerned 
should not be allowed to stand in the way of the delivery of food to the hungry. We 
emphasize the need to examine the establishment of a research network on dry zone grains. 
We shall strengthen our cooperation with African countries in fighting against deser- 
tification. Continued efforts are needed by all countries in a position to contribute 
to any or all of this work. We call upon the Soviet Union and other communist countries 
to assume their responsibilities in this regard. We have set up an expert group to 
prepare proposals for follow-up measures to be reported to foreign ministers by Sep- 
tember 1985. 


III. Multilateral Trading System and International Monetary System 


10. Protectionism does not solve problems; it creates them. Further tangible progress 
in relaxing and dismantling existing trade restrictions is essential. We need new 
initiatives for strengthening the open multilateral trading system. We strongly 
endorse the agreement reached by the OECD ministerial council that a new GATT round 
should begin as soon as possible. Most of us think that this should be in 1986. We 
agree that it would be useful that a preparatory meeting of senior officials should 

take place in the GATT before the end of the summer to reach a broad consensus on 
subject matter and modalities for such negotiations. We also agree that active parti- 
cipation of a significant number of developed and developing countries in such nego- 
tiations is essential. We are looking to a balanced package for negotiation. 


11. It is also essential to improve the functioning of the international monetary 
system. We take note that the finance ministers of the group of Ten, at their meeting 
in Tokyo in June, intend to complete their current work on ways to improve the function- 
ing of the monetary system and to put forward proposals, to be discussed at the next 
meeting of the interim committee of the International Monetary Fund in Seoul in 
October, with a view to making the international monetary system more stable and more 
effective. 


1V. Environmental Policies 


12. New approaches and strengthened international cooperation are essential to anti- 
cipate and prevent damage to the environment, which knows no national frontiers. We 
shall cooperate in order to solve pressing environmental problems such as acid deposi- 
tion and air pollution from motor vehicles and all other significant sources. We shall 
also address other concerns such as climatic change, the protection of the ozone layer 
and the management of toxic chemicals and hazardous wastes. The protection of soils, 
fresh water and the sea, in particular of regional seas, must be strengthened. 





13. We shall harness both the mechanisms of governmental vigilance and the disciplines 
of the market to solve environmental problems. We shall develop and apply the “polluter 
pays" principle more widely. Science and technology must contribute to reconciling 
environmental protection and economic growth. 
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14. Improved and internationally harmonized techniques of environmental measurement are 
essential. We invite the environmental experts 2f the technology, growth and employment 
working group to consult with the appropriate internationil bodies about the most 
efficient ways for achieving progress in this field. 


15. We welcome the contribution made by the environment ministers to closer interna- 
tional cooperation on environmental concerns. We shall focus our cooperation within 
existing international bodies, especially the OECD. We shall work with developing 
countries for the avoidance of environmental damage and disasters worldwide. 


V. Cooperation in Science and Technology 


16. We are convinced that interntional cooperation in research and technology in major 
projects should be enhanced to make maximum use of our scientific potential. We 
recognize that such projects require appropriately shared participation and responsibili- 
ty as well as adequate rules concerning access to the results achieved, the transfer of 
technology and the use of technologies involved. 


17. We welcome the positive responses of the member states of the European Space Agency 
(ESA), Canada and Japan to the invitation of the President of the United States to co- 
operate in the United States manned space station program on the basis of a genuine 
partnership and a fair and appropriate exchange of information, experience and technolo- 
gies. Discussions on intergovernmental cooperation in development and utilization of 
permanently manned space stations will begin promptly. We also welcome the conclusions 
of the ESA council on the need for Europe to maintain and expand its autonomous 
capability in space activity, and on the long-term European space plan and its objectives. 


18. We welcome the report from the technology, growth and employment working group on 
the work done in the eighteen areas of cooperation and invite the group to complete its 
review by the end of the year. We welcome the positive contribution which the ministerial 
conference on “technological development and employment" held in Venice has made towards 
wider acceptance of the role of technological change in promoting growth and employment. 
We also welcome the results of the Rambouillet conference on bioethics and thank the 
Federal Republic of Germany for its willingness to host a symposium on neurobioloy in 
1986. 


19, We have agreed to meet again next year and have accepted the Japanese prime 
minister's invitation to meet in Japan. 


Koh] Reports Summit Results 
DWO51313 Cologne ARD Television Network in German 1630 GMT 4 May 85 


["Excerpts” from press conference given by Chancellor Kohl in Bonn “on the afternoon" of 
4 May — recorded] 


[Text] [Kohl] The Bonn summit produced tangible results with respect to economic policy. 
It permanently improved the opportunities in the campaign for better employment and less 
unemployment. Naturally we, just as all of you, will have to review over the next 

few months what the individual countries have promised and check to see to what extent 
words are fulfilled by deeds. 


[Unidentified correspondent] Mr Chancellor, can you tell us what, in the end, made the 
scheduling of a new round of world trade talks fail? 








VII. 6 May 85 A 15 INTERNATIONAL AFFAIRS 


[Kohl] I stand by my view that the conference of the high-ranking officials referred to 
{in the summit repert] and the talks to be scheduled will be carried out and that the 
pressure of events will lead us to a point where we will soon have such talks. This is my 
firm belief. 


[Correspondent] Are you frilly satisficd? 


[Koh1] No, but you know that we have to live in the world we live in. It is no 
different for government chiefs than it is for others. You know that there was a similar 
situation in the OECD -- we referred to that meeting — and I am giving away no secret 
when I say that there was a really passionate struggle in which I became deeply involved 
on this point. We could not achieve at this time more than the statement provides. 
However, you must bear in mind that the train is rolling. 


[Correspondent] Do you believe there was a more realistic attitude by the Japanese this 
time, and why? 


[Koh1] To begin with, I must say that I am not competent to speak for all summit meetings. 
Il am not a specialist. I can only talk about three of them -- Williamsburg, London, 

and here. After the three summit meetings which I witnessed and at which I was a pro- 
protagonist, it is doubtful that the Japanese position has ever been stated as clearly 
and as unequivocally as it was today and yesterday. I will not talk about other summit 
participants. I proceed from the premise, knowing the personality of the [Japanese] 
prime minister, that this was no idle talk, but that he is perfectly aware that dramatic 
developments will occur unless Japan takes the necessary steps. 


I believe that the whole climate of this issue has changed very much. I do not believe 
that there is any way we can avoid the problems tat loom ahead unless the necessary 
action is taken. To that extent, I am optimistic. So what is important is not just the 
written text or the statements made, but also the external circumstances. 


|Correspondent] What practical conclusions will the Federal Government draw from the 
result of the summit? 


[Koh1] We intensively informed each other through the reports we presented. It all 
started in such a way that, one after the other, we first delivered a report, a sort of 
status report, on our economies at home, that is to say, a report on what things look 
like in the individual countries. Then prospects and plans were advanced. Yesterday at 
1300, I was able to conclude that apart from nuances -- environmental protection is not 
an equally urgent topic everywhere -- we were completely agreed. I feel very encouraged 
about our course of continuing the consolidation of the budget, of doing what is humanly 
possible to maintain the low inflation rate, and of doing everything to revitalize the 
economy. The great catchword is flexibility, what we might refer to as de-bureaucratiza- 
tion. These are good examples. 


[Correspondent] Can what is written here be achieved with the economic policy program 
you have devised or will it be necessary to add some efforts during the current 
legislative period? 


[Kohl] If you compare what is outlined in the statement with my government statement at 
the beginning of this legislative period, in justification of the Federal Government's 
policy, you will find that they are, of course, completely congruent. You know as well 
as I do that here as well as out there in the world there are voices that say: If you can 
do it, do not issue one part of the tax reduction package by 1 January 1986 and the other 
by 1 January 1988, but come up with both by 1 January 1986. We have conducted ample 
discussion on this issue. I have nothing to add there. 














VII. 6 May 85 A 16 INTERNATIONAL AFFAIRS 


[Correspondent] Do you consider the world summits initiated by you predecessor, 
Chancellor Schmidt, between himself and Giscrad d'Estaing so useful that you should 
also enter into a second round, that is, go to the 15th, 16th, and 17th meeting? 


[Koh1] The question is what requirements you set for the summit. This is an important 
question. If the summit remains -- or I might say if it returns to — the original idea, 
namely, the meeting of heads of state and government with the possibility of sitting 
together over many hours in a small circle and exchanging opinions, then thi« !s 
extremely important because a bit of personal c:mfidence also emerges that then can be 
brought to use in critical situations at other times. 


Nakasone Statement on Summit 
0W050356 Tokyo NHK Television Network in Japanese 1515 GMT 4 May 85 
[Statement by Prime Minister Yasuhiro Nakasone in Bonn -- live] 


[Text] The Bonn summit has just ended. In this connection I thank my fellow countrymen 
for their kind help and support. I also express my heartfelt thanks to you journalists 
for your help. 


In a nutshell, thanks to the extraordinary cfforts made by the West German Government, 
I think the summit produced very excellent results. As for Japan, we came here in the 
hope of helping to bring the Geneva talks to a successful] conclusion and bring about an 
era of peace and disarmament, which is our greatest desire. This goal, I think, was 
fully achieved. The United States and all other participating countries were in that 
frame of mind. I think that President Reagan was greatly encouraged by that feeling. 
During the summit talks, I told President Reagan to meet with Premier Chernenko [as 
heard] as early as possible. I told him that that is what the whole world is looking 
forward to. 


[Unidentified speaker] "Gorbachev?" 


Ah, I made a mistake. 1 told him to meet with Mr Gorbachev. When I explained the 
reasons for that, President Reagan, who happened to be sitting by me, held out his hand 
and grasped my hand like this. Seeing that, I believe that there was something 
communicable. Of course, there may be twists and turns, but 1 think it is clear that 
he is in a frame of mind to try as hard as he can to seize a chance with respect to the 
issue of peace and disarmament. I hope that the Soviet side will respond to it. 


Another important point was maintaining sustained prosperity without inflation. To this 
end we agreed that each country should present its own task and carry it out. Every 
country has a problem which other countries want to be addressed. In the case of Japan, 
we faced the market-opening and other problems. Regarding these problems, we agreed that 
each country should voluntarily set forth its own assignment and carry it out. This is 
the first time that this happened. 


Of oll the big tasks to be undertaken from now on, there is a new round of multilateral 
trade negotiations. Japan advocates the new round with a view to promoting free trade, 
the free economic system. At last, things are all set for it . Until now 1 think it 
was impossible to tell what it would be like. I believe that European countries were 
against it. However, as the statement notes, almost all countries agreed on that 
direction. Although there was some diagreement, almost all countries did agree. To 
start the negotiations next year, it was agreed that all countries get together this 
year and prepare for them. This represents significant progress, and I think it is safe 
to say that Japan's advocacy has at last borne its fruit. 
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Our experts will meet with their foreign counterparts this summer to prepare for the 
new round which will be carried out after holding thorough consultations with the 
developing countries, and after reaching a thorough understanding with each other 
and with all those countries of the world. It will also be be well balanced in 
content. We have an interest in the agricultural question, after all; when I spoke, 
I spoke so as not to let only the agricultural question stand out. Mr Mitterand also 
spoke about it, but I strongly emphasized that the round should be harmonious. A 
consensus vas also reached on that point. 


I also clearly pointed out that the high interest rates in the United States and the 
strong dollar constitute major causes for our positive balance. To date, the 
Americans have rebutted this charge; but this time, they did not rebut it. 


Regarding Japan's trade surplus, there were not many critical remarks made. We adopted 
a rather bold decision last 9 April. Inwardly other countries evaluate it quite highly. 
Therefore, I think that their attitude was that if Japan should put this decision into 
practice, they would find it satisfactory all right, and so they should not pick on 
Japan. They seemed to commend Japan for adopting that decision. By the same token, 
there were no critical remarks at all made about Japan. This is a result of the 
cooperation rendered by our fellow countrymen, and I appeal for your continued 
cooperation because we will have to strive for its implementation from now on. 

Chairman Delors of the EC Commission, for instance, is in favor of free trade, but he 
has been negative toward the new round. However, after seeing our country adopt a 

new, significant decision on the opening of its markets, he said that the situation has 
changed. Seeing this, we were convinced that our 9 April decision has quite far-reaching 
influence. 


Thus we worked quite hard. The finance, foreign, and international trade and industry 
ministers worked hard day and night, holding negotiations. I1 think that the summit 
was held in a most difficult situation and at the toughest time for Japan. But I 
believe that we attained almost all of our goals with satisfactory results. In 
addition, I proposed that the next summit be held in Tokyo at about this time next 


year, and everyone approved. 


In this sense we will have to begin preparing now for the summit next year, and I wish 
to ask for my fellow countrymen's cooperation. Roughly, this is my estimation of the 
results of the summit. 
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KOHL GREETINGS TO RFAGAN AT BERCEN-BELSEN 





LDO51015 Hamburg DPA in German 0827 GMT 5 May 85 


["Text" of Chanceiior Helmut Kohl's greeting to President Reagan at formr Bergen-Belsen 
concentration camp] 


[Text] Mr President, you have come here to commemorate the victims of Nazi tyranny. 
Bergen-Belsen was a place of unimaginable horror. And it was only one of many sites of 
a mad desire for destruction. At a commemoration ceremony 2 weeks ago, I, as FRG 
chancellor, confessed to our responsibility to history. 


You, Mr President, represent a country that made a quite decisive contribution toward 
liberating Europe, including the Germans, from Hitler's reign of terror. We Germans 
commemorate with respect the soldiers of your nation who paid the price of their lives 
for this work of liberation. 


We bow our heads in sorrow before the victims of murder and genocide, It is the supreme 
goal of our political efforts to make impossible a repeat of this systematic destruction 
of human lives and human dignity. 


Together with their partners and friends, Americans and Germans therefore stand together 
as allies in the community of shared values and in the defense alliance in order to se- 
cure the absolute and invoilable dignity of men in freedom and peace. 





— — — — 


LDO31732 Hamburg DPA in German 1638 GMT 3 May 85 





[Text] Karlsruhe, 3 May (DPA) — Werner Nachmann, chairman of the board of the Central 
Council of Jews in Cermany, has stated that attempts to get the U.S. President and FRG 
chancellor to change their mind about visiting Bitburg have failed despite numerous 
interventions by the council and other Jewish organizations in the United States and 
Israel. This planned gesture of reconciliation, however, overlooks the suffering of 
millions of Jews in the German concentration camps, Nachmann told DPA today in Karlsruhe. 
Therefore, the Central Council of Jews in Germany, in a special session in Frankfurt, 
has decided not to accompany the U.S. President and the FRG chancellor on their visit 

to the former Bergen-Belsen concentration camp. “We shall irrespective of this, continue 
to pursue our objective of reconciliation in the interest of a secure and free future," 
Nachmann said. 


KOHL ADDRESS AT BITBURG CEREMONY HONORING REAGAN 


— — 





DW051357 Baden-Baden ARD Television Network in German 1325 GMT 5 May 85 


[Speech by Chancellor Kohl at Bitburg Air Base ceremony honoring visit by President 
Reagan -- live] 


[Text] Mr President, soldiers of the U.S. Armed Forces, soldiers of the Bundeswehr, 
excellences, ladies and gentlemen, dear American friends, dear compatriots: It does 
not often happen that the historical entaglement of the past, present, and future of our 
country reaches us as impressively as it is during these moments here in Bitburg. At 
the military cemetery over there a few minutes ago, the U.S. President, our friend 
Ronald Reagan, commemorated the dead burie! there and, with them, all victims of war and 
tyranny, and the dead and the victims of persecution of all nationr 
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The walk with President Reagan over the soldiers’ graves of Bitburg was not an easy one. 
It had to, and is bound to, arouse profound sentiments among many people. Above all, to 
me it means mourning and sadness over the boundless misery that war and a totalitarian 
regime brought to the peoples, a sadness that will never cease. What emerges from this 
for us is the commitment to peace in freedom as the supreme objective of our political 
acts. This walk to the graves of Bitburg also constitutes a reaffirmation and a broadly 
visible and perceived gesture of reconciliation between our peoples, the people of the 
United States and the FRG, a reconciliation that «>es not push the past aside, but 
overcomes it through common effort. Finally, our presence here is the manifestation 

of a friendship that has proved to be steadfast and reliable, and that is based on the 
knowledge of common value systems. 


I thank you, Mr President, on behalf of all the German people, and I thank you personally 
as a friend, that you have taken this walk with me. I believe that many of our German 
people understand this expression of profound friendship, and that a good future will 


emerge from it for our peoples together. 


The town of Bitburg was in a special way a witness of the downfall of the Third Keich. 
It suffered through 1945, and it got back on course during reconstruction and in the 
years of reconciliation. For the past 25 years, joint commemoration ceremonies have 
been held in which U.S., French, and German soldiers, and the citizens of this town and 
region remember the victims of war and reaffirm their will to advocate the preservation 
of peace together. In a special way, the closest friendly relations have developed here 
between the U.S. Armed Forces and our people. Bitburg may well be considered a symbol 
of reconciliation and of FRG-U.S. friendship. 


Soldiers of the Bundeswehr, most of you were born after 8 May 1945. You did not 
personally experience the war and tyranny in our country. You grew up in the era of 

our Republic's construction, in the era in which the friendship between us and the 
American people was revitalized and developed. You have come to know our U.S. friends 
as helpers, partners, and allies. Days like today are suited to remind especially our 
young generation that this development, which is so fortunate for us, is not a matter of 
course and that the preservation of peace in freedom requires our very personal involve- 
ment. 


You, the soldiers of the U.S. Armed Forces in the FRC, equally serve your country, the 
United States of America, and our Republic. The security of the FRC is most closely 
linked with the partnership and with the friendship with the United States. We are 

aware what we have to thank you and your families for; we aware are that for many of 

you, overseas service means making sacrifices. Rest assured that you are welcome 

guests in the FRG, and do not let a small and insignificant minority tell you different. 
You are cordially welcome as friends, allies, and guarantors of our security. [applause] 


Relations between the U.S. Armed Forces and the Bundeswehr have grown over many years 

and are closer than they have ever been before. I would like to thank you, the U.S. and 
PRG soldiers, for this partnership which to us has become almost natural. It strengthens 
our common will for defending the peace and freedom of our countries. This partnership -- 
and I want to mention this particularly here in Bitburg -- has thus become a source of 
mutual understanding of our peoples, a source of and basis for many personal friendships. 
I wish you, the soldiers of the U.S. Armed Forces, and our soldiers of the Bundeswehr — 
I wish for all of us that we may jointly make our contribution to peace and freedom of 
our country and toward world peace, and that God's blessing be given us. 


PROTESTERS STOPPED NEAR BITBURG CEMETERY 
LD051412 Hamburg DPA in German 1231 GMT 5 May 85 


{Text} Bitburg, 5 May (DPA) --A group of Jewish demonstrators held a protest in Bitburg 
on 5 May against the visit by U.S. President Reagan shortly before his arrival. 
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According to the police, around 400 to 500 participants in the procession were stopped 
on the way to the military cemetery where Reagan is to lay a wreath. The demonstra- 
tors then remained outside the security cordon set up by the police around 100 meters 
outside the cemetery. According to the police, there were no incidents. 


SPD LEADER BRANDT WRITES LETTER TO REACAN 
LDO51203 Hamburg DPA in German 1105 GMT 5 May 85 


[Text] Bonn, 5 May (DPA) -- A meeting between U.S. President Reagan and SPD leader 
Willy Brandt, until now regarded as possible, will not occur. Reagan does not wish 
to receive the leadership of the opposition party separately during his visit to 

the FRC. Brandt has therefore decided not to attend a dinner to be given by President 
von Weizaecker in honor of the U.S. President in Bonn on Sunday evening, to which 
numerous representatives of public life have been invited. Only Brandt's two 
deputies, Hans-Jochen Vogel, the opposition leader in the Bundestag, and Johannes 
Rau, the North Rhine-Westphalian premier, will represent the SPD. It was pointed out 
by the SPD that this is the first time that a U.S. president has wot received the 
leadership of the opposition during a visit to the FRC. 


DPA has learned that Brandt has written a letter to Reagan as a result of this. He 
tells the President that, during his visit to the United States a week ago, a group 
of personalities from the Third World Foundation and Parliamentarians for World Order 
had asked him personally to convey to Reagan and the Soviet party leader Gorbachev a 
paper on international security questions. He, Brandt, would now only be able to 
fulfill the “second part of the task" during his visit to Moscow at Whitsun. He 
would have to fulfill the "first part” in writing. 


The paper to be passed by Brandt to both Reagan and Gorbachev contains the call for 
an agreement to prevent a continuation of the arms race in space. Also called for 
are a nuclear test ban treaty, a freeze of nuclear missiles in East and West, and a 
renunciation by all nuclear powers of the first use of nuclear weapons. 


In his letter to Reagan, Brandt writes — ironically and with allusion to the 
disagreements about the Bitburg visit: "I realize that the arrangements for your 
visit to the FRC have taken much time as well as caused political strains. I there- 
fore understand that you, unlike your six immediate predecessors, have not found the 
time to hear the views of the chairman of the SPD." Brandt added that, in a dis- 
cussion with Reagan, he would have brought up the connection between East-West and 
North-South problems and not spared his concerns about Central America. He con- 
cluded his letter “with good wishes for your journey home and for FRG-U.5. relat ions". 


SPD SPOKESMAN ON "PARTY POLITICS’ OF REAGAN VISIT 


LD051257 Hamburg DPA in German 1110 GMT 5 May 85 





[Text] DPA has also learned that Arthur Burns, the retiring U.S. ambassador in the 
FRG, recommended a meeting between Reagan and the SPD leadership. His designated 
successor Richard Burt, on the other hand, spoke against the idea. 


SPD executive spokesman Wolfgang Clement commented: “Obviously there has been no 
time for politics during the visit to the FRC because of al] the show.” It was dis- 
pleasing that public opinion of the U.S, and other countries, primarily Isree!, had 
been brushed aside over Bitburg, and now the FRC opposition is also being snubbed. 
When Helaut Kohl, now chancellor, and the CDU's Ranier Barzel represented the oppositi.o 
naturally they were received by U.S. presidents visiting the FRG. Even the leading 
men in the Soviet Union, who are not so democratic, also conferred with the repre- 


sentatives of the CDU/CSU opposition. 











VII. 6 May 85 34 FEDERAL REPUBLIC OF CURMANY 


The extent to which the Federal Government ensured that Minister President Johannes Rau 

of host land North Rhine Westphalia “came into as little contact as possible with the 
U.S. President” is also striking. Clearly considerations involving the North-Rhine 
Westphalian election campaign, which also played a part in fixing the date of the 
economic summit, were decisive. The whole Reagan visit was “organized to the striking 
exclusion of North Rhine-Westphalia and Rau." How “petty” this is can be seen by the 
fact that, at the Stuttgard economic summit some vears ago, Baden Wuerttenbereg COU 
Minister President Lothar Spaeth received “every opportunity to display a high profile.” “It is 
obvious that the Federal Government pursues its foreign policy from a perspective of 
petty party politics,” Clement said. 


VON WEIZSAECKER PRAISES REACAN ‘FRIENDSHIP’ 
LDO51855 Hamburg DPA in German 1711 GMT 5 May 85 





[Excerpt] Bonn, 5 May (DPA) — Federal President Richard von Weizsaecker has praised 
U.S. President Ronald Reagan's visit to the Federal Republic and thanked hia for his 
“farsightedness and friendship.” At a gala banquet in the Baroque Augustusburg castle 
in Bruehl, he said on Sunday evening that no one had wanted the great arguments 
surrounding the Bitburg visit. The deeply moved feelings that were expressed here 
were only too understandable in view of the unspeakable grief. "We honor them 

and are sympathetic to them with open hearts.” Reagan had remained loyal to the 
concept of proven partnership precisely when it had been subjected to painful strains. 
"On behalf of the Germans, I would like to thank you for your farsightedness and 
friendship,” Von Weizsaecker said. 


What has been experienced by Jews in the Cerman name, what the holocaust signified, 
what was inflicted upon the Russians, the Poles, and other German neighbors will never 
be extinguished from memory. All Germans whether, young or old have to face this dark 


chapter of their history. "We all bear responsibility for its consequences.” 


The “quite unbelievable thing” however exists in the caange cf feelings over the last 
40 years, Von Weizsaecker said. Reagan has made this change visible by his visit 

and has confirmed it. He has visited Bergen-Belson and Bitburg not as a victor, but as 
a sign of the reconciliation between the peoples. In his dinner speech, Reagan 
mentioned the close relations between the two countries and said: “Through our 
cooperation as friends and allies, we have achieved more than any visionary could have 
predicted." He warmly praised the federal president and also the federal chancellor's 
political achievements. 


The president again assured that the United States wants to decisively reduce the 
nuclear weapons’ arsenals at the Geneva negotiations, We again spoke in favor of the 
SDI, stressing his hope that the Federal Republic will participate in the research 
work. He showed himself to be optimistic that the division of Germany will be ended 
one day. “The future is on the side of the free. We, the Federal Republic and the 
United States, have proven this.” 


The festive banquet in Bruehl Castle was, in the composition of the 360 guests, a 
symbol of FRG-U.S. unity. Numerous politicians who had earned merit for this were 
represented including former Federal Presidents Walter Scheel and Karl Carstens, 

and representatives of the Federal Government, the economy, the church, trade 
unions, cultural institutions, and the federal army. Franz Beckenbaver and Max 
Schmeling were present as representatives of the FRG-U.5. sporting links. 


SPD chairman Willy Brandt's cancellation cast a slight shadow, after the meeting 
between himself and Reagan, which had been considered possible, did not take 

place. The SPD was represented in Bruehl, however, by his two deputies, group 
chairman Hane-Jochen Vogel and North-RKhine Westphalian Minister President Johannes Rau. 
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CHANCELLOR KOHL HAILS HISTORICAL TIES WITH U.S. 
LDO60828 Hamburg DPA in German 0707 GMT 6 May 85 





{"Speech by Federal Chancellor Helaut Kohl” — DPA headline) 


[Text] Hambach, 6 May (DPA) — “President Reagan, we cordially welcome you to Hambach 
castle. Hambech Castle is one of the symbols of the Cerman people's commitment to 
peace. Some 150 years ago thousands enthused here about the ideals of democracy, and 
national, and European wnity. Here at Hambach Castile, in 1832, artisans, students, 
farmers, and townspeople gathered to demand human rights and « free constitution. 
Their vision of a democratic future had been nourished by the French revolution, and 
also by the New World on the other side of the Atlantic. 


"Life, freedom and the striving for happiness,” thet was the message which arrived 
here from America. It was sent in thousands of letters from the New World to the 
old mother country. The 18th century, but even more the 19th century, was a tine 
of German emigration to the U.S. In that way meny tried to escape not only poverty 
but political persecution. 


The striving of the Germans for freedom and self-determination met in America, right 
from the start, with sincere encouragement. At that time the United Stetes was the 
only great power to be represented by an envoy at the Frankfurt National Assembly. 
And 100 years later our U.S. friends have helped us to set up a free Republic, despite 
all the demege which earlier had been done in the name of Germany, to Burope and the 
World. 


We Germans will always remain grateful for this support in those difficult years. 
Today, we as partners, are permanently bound up in the community of shared values 
and in the alliance of peace, freedom and democracy. Together we hope to be able 

to overcome the division of Burope and thus the division of Germany. However great 
the geographic distance between the FRC and the U.S., our spiritual, political and 
humen relations which unite us are close and friendly. To research their historic 
roots and convey their present-day significance will be the task of « German historic 
institute in the United States. The Federal Government considers this project to be 
a contribution toward gutual understanding between Americans and Cermans. 


The partnership of our countries is sustained by the dialogue between our countries, 
but also by the dialogue between the generations. We are pleased, Mr President, 
that you will be eddressing the German youth. You have come as the head of state 
of a democracy rich in traditions, of « dynamic country whose citizens confidently 
believe in their own strength and future. And you will be addressing young Germans 
who feel at home in Europe and in the free world, who seek to actively help shape 
this world with a positive attitude of life and love of freedon." 


SPD"S EPPLER DECRIES U.S. EMBARGO ON NICARAGUA 
DWO21607 Cologne ARD Television Network in German 1500 GMT 2 May 85 


[Statement by Erhard Eppler, member of the SPD Presidium, at a meeting held to 
protest the economic summit on 2 May -- recorded] 


[Text] My decision to come here was ultimately determined by the fact that the U,5. 
President announced his embargo against Nicaragua on FRC soil, of all places. ie 

is perfectly aware that all BC foreign ministers do not approve of the U.S. Govern- 
ment'’s Central America policy. For this reason, I think it is tactless to impose 
such « measure, which is rejected throughout Europe, on Buropean soil, of all places. 
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COVERNMENT SPOKESMAN OUTLINES REACAN VISIT ISSUES 
LD032204 Madrid Domestic Service in Ssanish 1800 GHT 3 May 85 


[Text] When Reagan visits Spain, Felipe Gonzalez will express to the U.S, President 
the Spanish Government's intention to negotiate a reduction in the presence of U.S. 
troops in our country. This is what RNE was told by the Government Spokesman Eduardo 
Sotillos who also explained the subjects which will be discussed with the U.S. 
President during his forthcoming visit: 


[Begin Seotillos recording] The prime minister expressed this intention some months 
ago when he presented what has been called the decalogue during his state of the 
nation speech on 23 October and the intention is to promote a reduction in the presence 
of U.S. forces in Spain while simultaneously holding a referendum on our sembership of 
NATO, continuing as we are at the moment linked to the Western alliance, the non- 
nuclearization of Spain, etc, etc. Therefore, there are some subjects which are of 
interest in the dialogue on the occasion of the visit by President Reagan. But, as 
you rightly said, these subjects will also be on two levels: first, the dialogue 
between President Reagan and the prime minister; and second, the level of the 

foreign ministers -- there will be meetings between Mr Shultz and Sr Moran and their 
delegations, and there will also be a meeting of the mixed Hispanic-U.S. comittee. 
Once a year this committee reviews the development of collaboration between the two 
countries, and this effects the cultural, technological research and commercial 

fields — for example, it is of great interest to Spain to make it clear that the 
present imbalance in trade has to be redressed, and, for example, very substantially 
in the balance in defense, in the purchase of arms by one country from the other, which 
is unfavorable to Spain. [end recording] 


REPORTAGE ON ANTI-REAGAN VISIT ACTIVITIES 
"Peace Organizations’ Plan Rallies 





LD032308 Madrid in Spanish to Europe 1130 GMT 3 May 85 


[Text] Spanish peace organizations are preparing the most important rallies in 
their history which are scheduled to coincide with the presence in Spain of U.S. 
President Ronald Reagan. We will begin an official 40-hour visit on Monday. For 
several days now Madrid walls have displayed thousands of posters put up in protest 
against this visit which has given rise to the harshest expressions of displeasure 
ever witnessed in Spain at the visit of a foreign head of state. The climate of 
hostility to this visit is growing daily in the streets as the date for the U.S. 
leader's arrival in Madrid draws nearer. 


The statements by the highest officials of the Spanish Government and of Spanish foreign 
policy have also served to inflame feelings still further basically because they have 
been misunderstood by Reagan administration circles. The decision by the Spanish 
Government to initiate as soon as possible negotiations to reduce the presence of 
U.S. troops in Spain has not been well received in Washington, but it is known that 
this subject will not be tackled as such during the visit to the Spanish capital by 
President Reagan. Sources in the U.S. Administration have said that there are no 
important problems which Ronald Reagan has to resolve during his stopover in Madrid. 
On the subject of the reduction of U.S. military forces, the same sources have said 
that both President Reagan and his secretary of state, George Shultz, will confine 
themselves to listening and taking note of what the Spanish Government wishes to 


to them on this question. The situation in Central America along with NATO, 
the East-West dialogue, and bilateral relations are the basic subjects on the 


for Spanish-U.S. talks which will take place next week in Madrid. Spanish Prime 
Minister Felipe Gonzalez has expressed his interest in receiving information on 
the present situation of the dialogue between the superpowers, and on the U.5. 
“star wars” project. 
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As regards the Central American conflict, in contrast to the position of forces adopted 
by the Reagan administration against Nicaragua, the Spanish socialist gover:- 

ment is in favor of the negotiating process to bring peace to the Central 

American istheus. Such a disparity of views on Central America could turn 

the talks between Reagan and Gonzalez on this subject into a /islogue of the 

deat. 


"Tens of Thousands’ March 
AUOSL317 Paris AFP in English 1310 GMT 5 May 85 


[Text] Madrid, May 5 (AFP) — Tens of thousands of people marched through the Spanish 
capital today in protest at a three-day visit to Spain by President Ronald Reagan that 
Starts tomorray. Two U.S. flags were burned at the end of the March, and slogans were 
chanted against Mr Reagan, the North Atlantic Treaty Organisation (NATO) and the 
presence of U.S. military bases in Spain, but there were no reports of other incidents. 
The demonstration was called by trade wmions and youths and pacifist groups. Protests 
were also held in other Spanish cities. 


Leftists’ Letter to Reagan 
PAOS1L351 Madrid EFE in Spanish 1139 GMT 4 May 85 


[Text] Madrid, 4 May (EFE) -- More than 20 Spanish left-wing parties and organizations 
have written an open letter to Ronald Reagan affirming that the presence of Spain in 
NATO is a negative factor, both for Spanish interests as well as for the cause of 
peace, international detente, and disarmament. 


They also state that “the presence of U.S. bases and forces in Spain must end as soon 
as possible, in order to pave the way for cooperation in fields such as culture and 


economy. 


The letter also states “the most vigorous denunciation of the U.S. Government's policy 
in the American continent, which supports oppressive regimes at the same time it 
harrasses the peoples of Nicaragua and tries to overthrow a democratically elected 
government.” Consequently, they demand “an immediate end to any aid to the armed bands 
that criminally operate on the borders” of Nicaragua. 





The letter is signed by among others, Marcelino Camacho, leader of the Communist 

Workers Commission; Socialist deputy Pablo Castellanos, head of the left-wing sector of 
the ruling party; and Gerardo Iglesias, secretary general of the Spanish Communist Party. 
Others who also signed the letter are Juan Maria Bandres, Basque Radical Nationalist 
Party, and Ramon Tamames, president of the movement in favor of the NATO referendum. In 
additionto those who signed on behalf of parties and groups, there are 250 signatures of 
other persons, including socialist parliamentarians, actors, singers, movie directors, 
poets, philosphers, and the rector of the Barcelona University. 


Regarding Ronald Reagan's visit, the letter notes that “it has been preceded by 
reiterated statements by qualified representatives of the current U.S. Administration 
in favor of our staying in NATO and our joining its military strucutre.” It states: 
"Spain is a democratic and sovereign state and in our opinion such statements appear 
to be an attempt to pressure public opinion and the Spanish Government which we deem 
contrary to the basic rules that should govern relations between independent states.” 


The signers conclude that “hoping to strengthen our ties with the U.S. people, we voice 
our conviction that this is only possible on the basis of mutual respect and without any 


interference in the domestic affairs of each other.” 
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Demonstrators’ Statement 
LDO051443 Madrid Domestic Service in Spanish 1200 GMT 5 May 85 


[Excerpt] Today, a day before the arrival of Ronald Reagan in Spain, protest 
demonstrations are being held in several Spanish towns. These demonstrations have been 
organized by about 20 political groups and associations to the left of the PSOE. One 
of these demonstrations is being held in Madrid. Antonio Peirol reports from the mobile 
unit: 


According to the organizers, a million people have marched for 3.5 km demonstrating 
under the banners “No to NATO,” “Bases Out," and "Neutrality," signed by the National 
Coordinator of Peace Organizations in addition to parties such as the PCE, Gallego's 
Communist Party, [words indistinct], and unions such as the Workers Commissions, 
National Confederation of Labor Anarchists and UCT [General Union of Workers] who 
called for the movement for peace, disarament, and freedom to take part in the 
demonstration, as well as the Neighbors Association [Associstion de Vecinos]. 


The reading of a statement against Reagan and what they call his bellicose polic ended 
a few moments ago. The demonstration was being carried out without significant 
incidents and ended with the burning of two U.S. flags after the reading of the 
cOzmunique. 


Burn U.S. Flag, Reagan Effigy 
AUO51629 Paris AFP in English 1625 CMT 5 May 85 


[Text] Barcelona, Spain, May 5 (AFP) -- Some 250,000 demonstrators marched through 
this northeastern city today during nationwide protests against U.S. President Ronald 
Reagan's three-day visit to Spain that starts tomorrow, police said. Organizers put 
the figure at 500,000 in Barcelona, and 500,000 in Madrid, while police said 75,000 
people marched in the Spanish capital. 


Demonstrators burned President Reagan in effigy and the Stars and Stripes in front of 
Barcelona's U.S. Consulate, while two U.S. flags were burned at the end of the march in 
Madrid. Slogans were chanted against Mr Reagan, the North Atlantic Treaty Organisation 
(NATO) and the presence of U.S. military bases in Spain, but there were no reports of 
other incidents. The protest, which was followed in several other Spanish cities, was 
called by trade unions and youth and pacifist groups. 


GOVERNMENT STATEMENT ON U.S. NICARGUA EMBARGO 





LD031932 Madrid Domestic Service in Spanish 1812 GMT 3 May 85 


[Text] The Spanish Government has just issued a statement on the U.S. economic and trade 
embargo of Nicaragua. Here is the Spanish Government statement as read by Fernando Puig 
de la Bellacasa, director general for international cooperation at the government 
spokesman's office: 


[Begin Puig recording] The Spanish Government wishes to make public its acute concern 
at the grave deterioration of relations between Nicaragua and the United States and at 
the negative effects on these relations entailed by the economic sanctions ordered 
against Nicaragua. The government fears that these measures will present an obstable 
which it will be difficult to overcome in the complex negotiating process which the 
Contadora Group and the five Central American countries have been carrying out for 

26 months in order tc find a peaceful solution to the problems of the region, a process 
which from the outset has had the active support of the Spanish Government. 
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Similarly, the government regrets that these measures, and the events which »receded 
them, may make the East-West dimension of the Central American crisis prevail over the 
political, economic, and social factors which are at the root of this crisis, thereby 
hampering the search for a negotiated solution that would guarantee peace, stability, 
and development in the region, as well as the establishment of democratic and pluralist 
societies. 


Moreover, the Spanish Government intends to maintain its economic relations with all the 
countries of the Central American regionm the basis of non-discrimination in the hope 
that normal trade with all of them will favor their wellbeing and avoid tangible harm to 
their peoples. In close contact with the Contadora Group the government has expressed 
to the authorities of the two countries its willingness to contribute as far as it is 
able to reducing the existing tension and promoting the resumption of the bilateral 
dialogue which has been suspended. [end recording] 


The spirit of this statement has been conveyed by Spanish Foreign Minister Fernando Moran 
to U.S. Ambassador Thomas Enders and Nicaraguan Ambassador Orlando Castillo whom he 
received this afternoon at Santa Cruz Palace. 


N. SERRA SAYS PARLIAMENT SHOULD DEBATE ‘STAR WARS’ 





LD032202 Madrid Domestic Service in Spanish 1800 GMT 3 May 85 


{Text} Defence Minister Narciso Serra this afternoon signed a framework agreement on 
cooperation in defense matters and the transfer of technology with his counterpart from 
Norway -- a NATO country -- Anders Sjaastad. At the moment the two ministers are study- 
ing the possibility of joint manufacture of arms and the forthcoming NATO meeting: . 
Defence Minister Narciso Serra said that Spain would adopt a stance similar to that of 
the rest of Europe on the Reagan proposal on “star wars." Spain will not, therefore, 
state its position before ascertaining that of the other European countries. Narciso 
Serra added that he personally sees no reason why “star wars” should not be subjected to 
debate in the Spanish parliament, as is the case in Norway. 


The official visit by the Norwegian Defence Minister will conclude this evening. How- 
ever, Sjaastad will extend his visit to Spain for a few more days and will visit a 
Construcciones Aeronauticas factory [state-owned aircraft manufacturer] in 

Getafe and the 23d brigade in Alermia. 


EXPLOSION AT BEASAIN RAILWAY STATION, NO INJURIES 





LD022314 Madrid Domestic Service in Spanish 2200 GMT 2 May 85 


[Text] A medium-sized device exploded tonight at .e railway station in Beasain, 
Guipuzcoa, without causing any injuries. The bomb had been planted under one of the six 
Renault vehicles --as yet unregistered -- in a wagon in one of the station's sidings. 

At about 2230 [2030 GMT] tonight a person claiming to belong to ETA-military telephoned 
the Red Cross and said that a bomb had been planted. [Madrid Domestic Service in 
Spanish at 2214 GMT reports that the station masterin Beasain said another device had 
been ciscovered in a vehicle at the station, passengers and railway employees had been 
exacuated, and bomb disposal experts had been called in to defuse the device. | 
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THATCHER CRITICIZES JAPAN'S TRADE PRACTICES 





LD052052 London PRESS ASSOCIATION in English 2008 GMT 5 May 85 
[By Chris Moncrieff, PA chief political correspondent] 


[Text] Mrs Thatcher, home from the Bonn economic summit, today made her second 
forthright attack in two days on Japan's trading practices. 


"They stick in my gullet," she said on BBC Radio Four's World This Weekend programme. 
On Saturday Mrs Thatcher had a heated 45-minute meeting with the Japanese prime 
minister, Mr Yasuhiro Nakasone. The talks took place in private after the summit 
finished. She told him Japan's domestic markets must be opened to Western trade -- and 
warned him that British industrialists were spoiling for a trade war. She is coming 
under heavy pressure from Tory backbenchers to declare an all-out trade war with 

Japan over its "dishonest" conduct in securing a $450 million contract for a second 
bridge over the Bosphorus. 


Mrs Thatcher said in the Radio Four interview that the Japanese Covernment had made 
unfair credit arrangements to secure that contract. She said: “They gave 

fantastic credit for the thing overall. And you know it is very irritating. Very 
irritating and deeply disappointing and a bitter blow when we keep our markets open 
to the Japanese -- as a result of which they make very good profits which enables 
them to give credit larger than any we can give on projects. And that's what sticks 
in my gullet, and that's what I'm complaining about," she said. 


Mrs Thatcher said Britain had tried to match the credit the Japanese were offering. 
Both she and Trade and Industry Secretary Mr Norman Tebbit, who visited Japan last 
month, had desperately wanted the Bosphorus contract. Only last week Mr Tebbit told 
the Commons that he had warned Japan that protectionist forces would be impossible 
to resist unless it reduced its trading surplus and opened its markets. 


Mrs Thatcher said in the BBC interview, conducted at Chequers: "Mr Nakasone really 
is doing his best to open up Japanese markets. My worry is that it is going to be 
a very difficult thing actually to gain in practice. The Japanese somehow are not 
so used to buying overseas goods as our people are." And the prime minister said: 
‘She (Japan) cannot expect her markets to be closed to us when she expects our 
markets to be open to her.” 


Her meeting in Bonn with Mr Nakasone on Saturday was officially desc:'ibed as having 
been conducted in "forthright terms." This is diplomatic jargon for saying that the 
prime minister gave the Japanese leader a piece of her mind. Mrs Thatcher told him 
that the Western industrial nations regarded Japanese protectionism as the most blatant 
in the world. Trade must be two-way, she said. Mrs Thatcher acknowledged that com- 
plicated Japanese regulations blocked imports but made it clear that Japanese 
protestations of wanting to put matters right would be judged by results. The prime 
minister did not attempt to disguise her anger over the Bosphoros contract. 


As she said on the BBC: "We built the first bridge in Turkey and we wanted to build 
the second one. There was a little bit of national pride about it as well as wanting 
it for the north-east of England. 
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Mr Richard Hickmet, Conservative MP for Scunthorpe and Glanford, called on Mrs Thatcher 
to lead Europe and the United States into a trade battle with Japan. He said in his 
constituency: “Japan have hijacked our British bridge building industry by dishonest 
conduct, by predatory pricing and the dumping of credit. They have robbed the United 
Kingdom of ite bridge building industry and the 1,000 jobs in it as well as the work 
associated with producing 300,000 tons of steel for the bridge.” 


Mr Hickmet said: "Their conduct coming on top of Mr Norman Tebbit's visit to Japan 
adds insult to injury. Japan is already engaged in a trade war with us." 


THATCHER: SUMMIT ENDORSED CONSERVATIVE POLICIES 
LD050905 London PRESS ASSOCIATION in English 0908 GMT 5 May 85 
[By Steve Levinson, PA economic correspondent ] 


{Text] The prime minister has returned from the Bonn summit confident that her brand 
of economic policy has been endorsed by the other six world leaders. At the end of 
the two-day meeting of seven major industrial nations, Mrs Thatcher said all were 
following the same recipe for economic growth. 


"It is amazing and remarkable that from whichever country we come the recipe is the 
sane." 


The final summit declaration read like a reiteration of conservative policies. It said: 
"We will consolidate and enhance the progress made in bringing down inflation and we 
will follow prudent and, where necessary, strengthened monetary and budgetary policies 
with a view to stable prices, lower interest rates and more productive investment. 

Each of our countries will exercise firm control over public spending in order to reduce 
budget deficits, when excessive, and where necessary, the share of public spending 

in the gross national product." 


Mrs Thatcher said there had not been a single word about reflation, “because the people 
in government know that is a recipe for building up trouble in the future.” 


Trade issues dominated the summit. The only major disagreement was a French refusal 
to endorse e specific 1986 deadline for the start of a new round of trade talks 
designed to reduce barriers to the movement of goods and services. 


In her last official engagement before leaving Bonn, Mrs Thatcher had a forthright 
45-minute meeting with Japanese Prime Minister Mr Yasuhiro Nakasone on Japanese trading 
practices. But Mrs Thatcher apparently stopped short of direct criticism of the 
Japanese Government. 
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COVERNMENT PROTESTS ‘REFERENDUM’ IN NORTH TO UN 





NCO40531 Nicosia Domestic Service in Greek 0330 GMT 4 May 85 


[Text] The Cyprus Government has issued a strong protest to UN Secretary General Perez 
de Cuellar over the intention of the Turkish Cypriot leaders to hold a plebiscite on the 
so-called constitution of the pseudostate. In a letter to Perez de Cuellar, Foreign 
Minister Yeoryios Lakovou also strongly protested the Turkish Cypriot leaders' decision 
to hold so-called presidential and parlaimentary elections. In his letter, Lakovou 
stresses that Turkey is responsible for all of these occurrences, and requests that all 
necessary measures be taken so that the Turkish decision will not be implemented. The 
foreign minister adds that the plebiscite on the so-called constitution of the pseu- 
dostate will be held in an areawhere 82 percent of the indigenous pupulation has been 
expelled by the Turkish occupation troops. 


Lakovou also stresses that Turkish settlers have been naturalized as Cypriots in the 
occupied territory, thus violating UN resolutions and international law, as well as 
agreements related with the UN secretary general's efforts for a peaceful solution of 
the Cyprus issue. 


Cyprus has requested that Lakovou's letter be circulated as an official UN document. 


DENKTAS LAUDS RESULTS OF ‘REFERENDUM’ VOTE 





TAO61033 Ankara Domestic Service in Turkish 1000 GMT 6 May 85 


[Text] The new Turkish Cypriot constitution was approved in a referendum held in the 
Turkish Republic of Northern Cyprus [TRNC] yesterday. More than 70 percent of the 
votes cast were in favor of the constitution. TRNC President Rauf Denktas has 

said that the referendum results are gratifying. He added: With this referendum, 
our state has been set on its foundations. 


Turkish Radio and Television Cyprus Bureau reports that approximately 72,000 out of 
some 92,000 authorized voters cast their votes in the referendum in 415 ballot boxes. 
Approximately 70,000 ballots were considered valid. There were 49,000 votes in favor 
of the constitution and 21,000 against. The constitution will come into effect after 
it is published in the OFFICIAL GAZETTE, within 10 days of the referendun. 


In a statement he made today, Denktas said the referendum has been another successful 
test for the Turkish Cypriot people. He added that the ratio of participation as well 
as the percentage which voted in favor of the constitution were not lower than figures 
in Europe on such occasions. Denktas said that with the end of one stage, the stage 

of general elections has started. He pointed out that the holding of the referendum and 
the general elections should serve to unite and not to divide the people. te hoped 
that the new period will be auspicious for the people. He reiterated that the 
referendum and the general elections were the primary issues in the TRNC, adding that 
these would not negatively affect talks for a solution on Cyprus but, on the 

contrary, would facilitate then. 
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